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CONFIDENTIAL RANGOON 0144 

E.O. 11652: GDS 
TAGS: ESTC, ETRD, BM 

SUBJ: GUB PLANS TO PURCHASE HELICOPTERS; REQUEST FOR EXPORT LICENSE 
REF: 76 RANGOON 3879 

1 . GUB MINISTRY OF DEFENSE OFFICIALS TOLD SIKORSKY AIRCRAFT 
REPRESENTATIVE THAT THE GUB IS DEFINITELY INTERESTED IN PUR- 
CHASING THREE SIKORSKY S-61 HELICOPTERS. ALTHOUGH 
PURCHASE BEING MADE UNDER MINISTRY OF DEFENSE, GUB OFFICIALS 
CLAIMED THE HELICOPTERS WOULD BE USED PRIMARILY TO SERVICE 
OFFSHORE OIL EXPLORATION AND FOR LOGGING OPERATIONS. 

2. TOTAL VALUE OF SALE ESTIMATED AT ABOUT $12 MILLION. 

SIKORSKY HAS OFFERED BARTER ARRANGEMENT WHEREBY U.K. FIRM 
WOULD ACCEPT TEAK AND MAKE CASH PAYMENT TO SIKORSKY. GUB 
INTERESTED IN THIS ARRANGEMENT, BUT DETAILS HAVE NOT YET 
BEEN WORKED OUT. SIKORSKY REPRESENTATIVE IS PRESENTLY IN 
RANGOON TO NEGOTIATE TERMS. 

3. HOWEVER, GUB MINDEF OFFICIALS TOLD SIKORSKY REPRESENTA- 
TIVE THAT FURTHER NEGOTIATIONS WOULD BE POINTLESS UNLESS 
THERE IS POSITIVE INDICACTION THAT USG WOULD GRANT AN 
EXPORT LICENSE. GUB OFFICIALS MADE REFERENCE TO THEIR 
"SAD EXPERIENCE" WITH AN ATTEMPT TO PURCHASE ARMORED 
CARS FROM U.S. AND SAID THAT THEY DID NOT WISH TO 
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SPEND TIME AND MONEY IN NEGOTIATING A TRANSACTION THAT 
MIGHT EVENTUALLY BE DENIED. SIKORSKY REPRESENTATIVE 
HAS CABLED THIS INFORMATION TO HIS HOME OFFICE AND THE 
FIRM MAY APPROACH THE DEPARTMENT IN NEAR FUTURE REGARDING 
EXPORT LICENSE. 

4. THE EMBASSY PERCEIVES NO OBJECTION TO THIS SALE. 
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WHILE THE HELICOPTERS COULD BE USED FOR MILITARY PURPOSES 
(PRIMARILY LOGISTIC SUPPORT) AS WELL AS THE CIVILIAN USE 
OUTLINED BY THE GUB, THEY WOULD NOT BE PRACTICAL FOR USE 
TO SUPPRESS PUBLIC DISSENT AGAINST THE PRESENT REGIME. 

THE AIRCRAFT COULD WELL BE USED TO SUPPORT ANTI-SMUGGLING 
OPERATIONS AND IN THIS CONNECTION ANY ASSISTANCE THEY 
MIGHT PROVIDE IN SUPPRESSING NARCOTICS SMUGGLING WOULD 
BE IN DIRECT SUPPORT OF U.S. OBJECTIVES IN BURMA. 

FURTHER, THE HELICOPTERS IN QUESTION WOULD PROVIDE AN 
INCREASED SEARCH AND RESCUE CAPABILITY THAT BURMA 
PRESENTLY LACKS. HENCE, THE EMBASSY RECOMMENDS A 
POSITIVE RESPONSE TO A POSSIBLE APPROACH FOR AN EXPORT 
LICENSE IN THIS CASE. 

OSBORN 
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